The c¢crisis 1in the United
Kingdom: are women 1less
affected than men?

By Hélene Périvier

In most European countries the crisis has hit the employment
of men more than women. The United Kingdom is no exception: in
the population aged 15 and older, between 2008 and 2011 men’s
employment declined by 1.6%, against a loss of only 0.3% for
women. One could therefore conclude that women have been
better sheltered than men from the storm that is battering the
labour market in the UK, and more generally in Europe. In
absolute terms this is indisputable, but from a larger
perspective nothing is less certain.

The gendered impact of the crisis on employment is largely due
to the segmentation of the labour market: women and men are
not involved in the same sectors of activity; the sectors in
which women are over-represented have been less affected by
the crisis because of the nature of these jobs. In the UK,
women hold 78% of the jobs in “Health care and social work”
and 72% in the field of [J[]"education”. These fields rely
heavily on public or semi-public sector employment and are
less exposed to the vagaries of the economic cycle: between
2008 and 2011, employment in the “health and social work”
sector increased by almost 8%, and over 12% in education.
Conversely, women represent only 11% of workers 1in
construction and 14% in industry, the sectors that have borne
the brunt of the job cuts (respectively, -19.6% and -17.3%
over the same period). Women thus appear to have been
protected from the effects of the crisis in employment due to
their over-representation in sectors where employment is less
responsive to economic fluctuations. The story could end
there, but things are never as simple as they seem, because
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this explanation remains valid only if the proportion of women
in each sector had remained the same during the crisis. But it
hasn’t.

A statistical breakdown of changes in employment can help to
distinguish what part of the change in employment is due to
the change in total employment and what part is due to the
change in the proportion of women in each sector. It is clear
from Figure 1 that if the proportion of women in each sector
had remained constant between 2008 and 2011, then women’s
employment would not have decreased by 0.3% over the period
but instead would have increased by 2.5%; the decline in the
employment of women over the period, though low, is due to a
change in their share in certain sectors.

If we look more closely at the sectors that weigh more heavily
in the total number of jobs, we find that in construction and
industry women were more affected by job cuts then they should
have been given their under-representation in these sectors in
2008. In particular, the collapse of employment 1in
construction and industry has disproportionately affected
women. The sectors where women have a heavy presence benefited
on the contrary from strong job creation from 2008 to 2011:
370,000 more jobs in education and almost 305,000 more in
health care and social work. But the jobs created did not
benefit women as much as they should have given their share in
these types of activity in 2008. Figure 2 shows that 1in
education, the number of jobs held by women would have
increased by 271,000 if their share in education had remained
the same, whereas the number of additional jobs between 2008
and 2011 that went to women was only 231,700.

In summary, then, in sectors hit especially sharply by the
crisis women were over-affected by the job destruction, and in
sectors where employment remained dynamic they benefited less
than they should have. So ultimately, in terms of absolute
employment women suffered less than men, but relatively
speaking they were affected more. The segmentation of the



labour market that has a significant effect on job equality
between men and women has not proved to be an effective shield
for women’s employment during the crisis.
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Does 1nequality hurt economic
performance?

By Francesco Saraceno

Economic theory has long neglected the effects of income
distribution on the performance of the economy. Students were
taught right from Introduction to Economics 101 that the
subject of efficiency had to be separated from considerations
of equity. The idea is that the size of the cake had to be
expanded to the maximum before it is shared. It was implicit
in this dichotomy that economists should address the issue of
efficiency and leave the question of distribution (or
redistribution) to the politicians. In this framework, the
economist’s role is simply to ensure that choices about the
channels for redistribution through taxation and public
spending do not affect growth by interfering with the
incentives of economic agents. Echoes of this view can be
found both in the debate about the taxation of very large
incomes envisaged by the French Government as well as in
authors 1like Raghuram Rajan who justify inequality with
references to technical progress and international trade, a
view refuted by Paul Krugman.

Since the work of Simon Kuznets in the 1950s, some economists
have of course questioned whether excessive inequality might
not inhibit economic growth, in particular by blocking the
accumulation of human capital. But this has long been a
minority view among economists. Indeed, the dramatic increase
in inequality documented among others by Atkinson, Piketty and
Saez as well as by institutions such as the OECD and the IMF
failed to give rise to a deep-going reflection about the
relationship between inequality and economic performance.
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It was the crisis that revived this concern. Growing
inequality is now suspected of being a source of increasing
household debt and speculative bubbles, leading to the
accumulation of internal and external imbalances that have set
off the current crisis. This is the argument developed by
authors like Joseph Stiglitz and James Galbraith.

Today the dichotomy between efficiency and distribution is no
longer tenable. Inequality is becoming an essential theme in
economic analysis, for both the short and long terms. To
stimulate discussion on this topic, the OFCE and the SKEMA
Business School are holding a workshop on “Inequality and
Economic Performance” in Paris on 16 and 17 October 2012.
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